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Introduction:-
With its growing food and agricultural

industries, India has the potential to overtake
the United States as the world’s top food pro-
ducer. Today’s India has an expanding economy
and surplus Food and lifestyle changes have
changed the consumption pattern, moving it
away from cereals and a more diversified and
nutrient-dense diet that includes fruit, veg-
etables, milk, fish, meat, and poultry products.
The food processing sector has emerged as a
result of this slow development in India.
Fruits, vegetables, meat, poultry, dairy
products, alcoholic beverages, fisheries, plan-
tations, grain processing, and other consumer
product categories like confectionery, chocolates
and cocoa products, soy-based products, min-
eral water, high-protein foods, etc. are all in-
cluded in India’s food processing industry.
India has a good agricultural basis, yet
there is a lot of food waste and very little food
processing. The processing industry is limited
in India, and only 10% of food is being processed
to standards fit for human consumption. About
1.5 percent, or $3.2 billion, of processed food
exports worldwide are from India. This essay
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analyses the current state and trends in the food
processing sector, as well as the obstacles to

027

its expansion.
The potential for growth of this industry

is supported by a number of encouraging fac-
tors, but there are still some substantial ob-
stacles that, if not removed sooner, could hinder
the industry’s prospects for expansion in India.
structure and Composition of Indian Food
Processing Industry :-

Businesses in the food processing or
food manufacturing sector turn animal and ag-
ricultural products into goods for secondary or
tertiary use. Foods that have undergone process-
ing whether it be minimal, as in the case of
canned fruit, or more involved, as in the case of
snack foods are referred to as processed foods
(U.S. Census Bureau 2004, Industry Outlook for
Processed Foods). By applying several proce-
dures, such as grading, sorting, packaging, etc.,
food processing adds value to agricultural or
horticultural production while extending the
shelf life of food products.

A country’s overall economic structure
is significantly influenced by its strong and vi-
brant food processing sector. The industry fa-
cilitates crucial connections and synergies be-
tween industry and agriculture, and it has been
recognised as a sector with immediate room for
economic expansion. Additionally, processing
supports the creation of rural jobs and provides
a means of producing foreign cash through the
sale of processed fruits and vegetables.

The extent of processing in India can be cat-
egorized as follows:-

Primary Processing: which includes grading,
cleaning, powdering, and refining agricultural
products, such as flourizing wheat Secondary
processing: basic value addition, such as the
processing of animal products and tomato pu-
ree or ground coffee.

Processing at the tertiary level results
in high-value goods like jams, sauces, biscuits,
and other baked goods that are ready for con-
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It‘on- erators for the remaining 72%.Although the un-
sumption.

in India, the food processing industry is
icant and includes industries like agricul-

ignif : ;
:ug,—e horticulture, plantations, animal hus-
band’fy and fisheries. It also includes other sec-

tors that produce edible goods using ag.ricultural
inputs. india’s Ministry of Food Pr(?cessmg sepa-
rates the business into six categories: consu.mer
goods, which includes packaged meals, drinks,
and drinking water, as well as dairy, fruits, and
vegetable processing, grain processing, meat
and poultry processing, and fisheries.

Food Processing Industry’s segment and Prod-
ucts Produced in India.

Sectors Products

Daky Whole milk powder, skimmed mik powder, condensed milk, ke cream,
dutte and cheese

Frults & Vegetables Beverages, jices, concentrates, puips, slices frozen & dehydrated
produdts, potsto waters/chips, etc

Goirs & Ceveals Flour, bakeries, tarch glucose, comfiskes, makted foods, vermicelli, beer
and mak extrac anbamed alcohol

Tisheries Frozen canned Eaﬂum m-hl: in fresh form

m_—.g Frozen and packed -mnh! in fresh lmms Eandzr

Consumer Foods Snack food, namkeens, biscuits, ready to eat food, alcoholic and non
alcoholic beverages

Although the Indian food processing
business is enormous, its development is still
in its infancy. Only 2% of the nation’s entire ag-
ricultural and food production is processed. The
Ministry of Food Processing, Government of In-
dia, has estimated the industry’s size to be US$70
billion. The food processing sector generated
6% of all industrial production and contributed
9% to India’s GDP.The sector directly employs
1.6 million people (Merchant, 2008).

From 2002 to 2007, the industry in-
creased at an estimated 9.12% annual pace. By
the end of 2025, the value addition of food items
is anticipated to rise from the current 8% to
35%.

Fruit and vegetable processing, which
accounts for about 2% of total production at the
moment, is anticipated to reach 25% by 2025.
(Food Processing, 2006). The unorganized sec-
tor dominates the extremely fragmented pro-
cessing industry in India. There are many tiny
businesses in this market. The unorganized sec-
tor accounts for about 42% of the output, the
organized sector for 25%, and small-scale op-

organized component varies among categories,
it still makes up about 75% of the market. In
comparison to the main processing segment, the
organized sector is significantly larger in the
secondary processing segment. Additionally, the
primary processing portion is very fragmented.
Thousands of traditional bakeries, hundreds of
thousands of rice mills and hullers, flour mills
and oil seeds mills, and unorganized sector food
units that process fruits, vegetables, and spices
make up the large industry of primary food pro-
cessing (Food Processing, 2006).The most preva-
lent types of food processing facilities that make
up the organized sector are flour mills, fish pro-
cessing facilities, fruit and vegetable process-
ing facilities, meat processing facilities, non-
alcoholic and aerated beverage processing fa-
cilities, sugar units (mills), and upgraded rice
processing facilities. India has a substantial
agricultural output base, but the country’s food
processing sector is still in its infancy. The dairy
industry accounts for the biggest percentage of
processed food at 37% of all produce, just 15%
of which is processed by the organized sector.
Around 2.2 percent of fruits and vegetables, 21
percent of meat, and 6 percent of poultry prod-
ucts are processed. Only 48% of the 2.2 percent
of fruits and vegetables processed are processed
in the organized sector; the remainder is pro-
cessed in the unorganized sector (Merchant,
2008).Factors Affecting the Indian Food Process-
ing Industry The Ministry of Food Processing
Industries, Government of India, has developed
a vision for 2015 that calls for tripling the size
of the processing food industry by that year. It
calls for processing levels of perishables to rise
from 6to 20 percent, value addition to rise from
20 to 34 percent, and global trade share to rise
from 1.6 to 3 percent.

(The Task Force’s 2008 Report.) But
some restrictions need to be lifted in order for
this to be accomplished. The value chain’s pri-
mary influencing components are listed in Table
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from production to distribution. These ele-
0 . N

e ts have an impact on the Indian processing

en i~

r directly or indirectly.
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The Indian market scenario for food produc-
tion and processing:-

Indian agriculture’s patterns of produc-
tion, consumption, and commerce have seen
significant change in recent decades. One
change is the substitution of high value agricul-
tural commodities such fruits, vegetables, milk
and milk products, meat, eggs, fish, and pro-
cessed food items for food grains in the pro-
duction and consumption of food. Exports of
conventional goods like rice, sugar, tea, coffee,
tobacco, etc. are progressively being replaced
by trade in high value items. As a result, during
the 2000s, low value exports such as rice, sugar,
tea, and marine products saw a fall in growth
rates while high value exports increased by
roughly 18 percent annually.

Horticulture and other atypical, high
value agricultural products constitute a signifi-
cant area of potential revenue growth in rural
areas given the diminishing share of traditional
commodities in production, consumption, and
trade.

One of the largest sectors in India, food
processing contributes 32% of the nation’s to-
tal food market and is rated fifth in terms of pro-

arowth.In ot o 218 PO
tributes about 8.80 and 32; St e

) ’ -39 percent of the cor-
.respor?dv.ng GVA.The industry for gourmet foods
in India is currently worth US$ 1.3 billion and
expanding at a 20% compound annual growth
rate (CAGR). By 2020, it is anticipated that
India’s organic food market would have tripled
in size.

Although it is still in its infancy, India’s
online meal ordering industry is expanding ex-
ponentially. The organized food industry has a
great deal of promise and a bright future thanks
to online meal delivery companies like
FoodPanda, Zomato, TinyOwl, and Swiggy who
are growing their businesses through partner-
ships. With an estimated Gross Merchandise
Value (GMV) of USS$ 300 million in 2016, the
online meal delivery market expanded at a rate
of 150 percent each year.

India is a significant global market for
raw materials used in the production of food.
The following table lists numerous elements as-
sociated with food production’s raw ingredients
along with their global rankings.

The Department of Industrial Policies
and Promotion (DIPP) reported that between
April 2000 and March 2017, the food process-
ing industry in India received foreign direct in-
vestments (FDI) totaling over US$7.54 billion.
According to the Confederation of Indian Indus-
try (Cll), the food processing industries might
bring in up to US$33 billion in investment over
the next 10 years and create nine million per-
son-days worth of jobs.

ftems Global Ranking- Global Share
Production (2014) (2044)
Buffalo Meat qst i;’.:i
Milk s 3
Bananas . 1= 27%
Mango & Gauva 1% 39%

i

28% |
T 2nd 10%
P _28%

‘Sugarcane
Wheat

Tablel :- Food Related Raw Material Produc-
tion State in India
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500 EXPOTtS from India to other coun-
. rogreSSive'y growing. The export vol-
tr'esaf ndia’s food processing sector as of the
e 0 rter of 2017 is depicted in figure below,

first QU2
l "
13
. -

Fy13 Fyi4 FY15  Fye ' Fyy
cevsed Food Producty Export Development Authority
sexcch, Notes: Y . (adian Finansisi Yaas tApal-Marah),

india’s food processing sector as of the first
quarter of 2017

The ‘SWOT’ analysis:

strengths :-

o Easy access to raw materials that meet in-
dustry standards

« Widespread network of factories

» Widening both the domestic and foreign mar-
kets

« Social acceptance of this industry as a means
of subsistence

* Periodic government initiatives
Weaknesses :-

* Investment requirement

* Low-technology apparatus

* Low wages compared to other industries

* Inadequate automation with regard to infor-
mation management

Opportunities :-

* Large country population

* Rising standard of life

* Increased awareness of earning potential
among the younger generation

* Opening of the global market .

* Growth of supporting sectors like electronics
and computer science.

Threats :-

* Huge competition from global leaders

* The nature of international regulations g0V-
erning food production is constantly changing
* There is insufficient land for the production ©
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raw materials
ég\":':Nl;naEdecline in interest in this area.
NT INITIATIVES:-
2?{:“:;::;::3':‘“;:20; ir?itiatives taken by the Gov-
: 0 iImprove the food process-
INg sector in India are as follows:
* By utilizing reforms like 100% Foreign Direct
Ir?vestment (FDI) in the marketing of food goods,
different incentives atthe central and state gov-
ernment level, together with a strong focus on
supply chain infrastructure, the Government of
India hopes to accelerate growth in the food
processing sector,
* The Indian government established a $1.2 bil-
lion (Rs 8,000 crore) dairy processing infrastruc-
ture fund in the Union Budget 2017-18.
* The Indian government has loosened regula-
tions for foreign direct investment (FDI), allow-
ing up to 100% FDI through an automatic route
in the e-commerce of food products.
* A programme for human resource development
(HRD) in the food processing industry was an-
nounced by the Ministry of Food Processing In-
dustries. Under the National Mission on Food
Processing, state governments are implement-
ing the HRD programme. The plan consists of
the following four elements:
- Creation of infrastructure facilities for
degree/diploma courses in food processing sec-

tor
— Entrepreneurship Development

Programme (EDP)
— Food Processing Training Centers

(FPTC) i
— Training at recognised institutions at
State/National level

Recent Developments: 3
« According to Mr. Harsimrat Kaur Badal, Minis-

ter of Food Processing Indust.ries, Government
of India, global e-commerce giant Arpazon plans
to invest US$ 515 million in the Indian food re-
tailing sector over the next five years. :

« By 2018, Parle Agro Pvt Ltd hopes to mscn:)azg
its annual income from Rs 2800 crore (US$ 0.

fereed Journal (UL Factor 8.14 (IUIF)
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b,'mof’)dtoit is introducing Frooti Fiz, :lv . ',T°
thateor'i ginal Mango Frooti, which’willabr e
of ! emiiliO" outlets across the Nation, v
at " expanding its retail footprint ¢
‘ Bti;ly 00,000 outlets and 8rowing
;,Zre to become the national leader i, the sup.
er il category, US-based food ¢opy,

ﬁOW'H Inc. hopes to double its bra iy
carg! . : ; hded con-
mer pusiness in India by 2020, This will help
the company rank among the top three most

opular brands in India.

. Mad Over Donuts (MoD) announced Plans to
ncrease the number of outlets it Operates in
india by launching nine additional Mop loca-
rions by March 2017.

«By releasing 10 new products in 2017, Danone
saintends to concentrate on the nutrition sec-
tor in India, its fastest-growing market in South
Asia, with the goal of doubling its revenue there
by 2020.

« Uber Technologies Inc plans to expand across
numerous cities and regions in order to estab-
lish UberEATS, its food delivery service, in In-
dia.

CONCLUSION:

In terms of production, consumption,
exports, and growth possibilities, the food pro-
cessing industry in India is one of the largest.
With a series of tax breaks and incentives, the
government has made it a top priority to pro-
mote the commercialization and value addition
of agricultural products. This industry has a lot
of room to grow in the years to come. These
industries may offer good opportunities f0f com-
Pany secretary professionals who desireé ;'o
launch their own businesses.Even though t IZ
Industry is seeing considerable grnwth thar;re
t0anumber of hopeful characteristics, ;h:—’"i ‘; £
stila number of important obstaclest Td'harm
'®Moved sooner rather than lat?r, COUre pros-
India’s food processing industry’s fu'ai]res alot
Pects. The fact that this industry req|us Fewer
of capital is one of the main obstac’e®:
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Market because of the high
5es.Players imply competi-
efforts to raise the bar for
onsumers about how pro-
€ more nutritious; dealing
d products’ low price elas.
a distribution network; the
rketing channels; streamlin-
oving food quality standards
the food testing network; and
velop manpo titntional' framework to de-
9 addressp str'fpr Improving R&D capabilities
chaflen " f obal issues are' some of the major
i g aced- by the Indian food processing
. ustry. To realize the full potential of the In-
dian food Processing industry, several issues
must be resolved.
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