e o778 s

* 00
ISSN-2278-930803

" B Aadhar

R .P.eer—ReViewed Indexed
Multidisciplinary Internatio

nal Research Journal

Fabruary-2020

SPECIAL ISSUE-CCIX(209)

| "NEO INDIAN ECONOMICALI SSUES AND DEVELOPMENTS'
A (NIEID-2020)

Editor: Executive Editor :
Dr.Dinesh W.Nichit Prof. V. R. Mahure
Principal Associate Professor
- Aadhar Social Sant Gadge Maharaj Late R. Bharti Ar?s, Commerce and
Research & Development Art's Comm,Sci Collage, Smt.S.R. Bharti Science College
raining Institute Amravati Walgaon.Dist. Amravati. Arni, Dist- Yavatmal(Ms).

] Chief Editor
Frof. Virag S. Gawande
Director

This Journal is indexed in :
- Scientific Journal Impact Factor (SJIF)

- Cosmos Impact Factor (CIF)
- International Impact Factor Services (IIFS)

Aadhar PusLicaTions

I




PR 5

nnn3zs

lf.Audhar, International Multidisciplinary Research Journal 3' ISSN :
) Impact Factor - ( (S]IF) -7.675, | 2278-9308
b February
i Special Issue 1 2020

/ .
Emerging opportunities ;
TT pportunities and challenges for Village Industries in India 81
Dr.Gayatri Sanjay Tiwari

Impact of Digital Development on Banking Sector  Dr. J. S. Sawaithul 85

“Tmpact Of Demonetization On Real Estate Sector- A Study”

89
; = Miss Japman A. Chawla | |
iy Online Retailing: Challenges And Opportunities -
“ : 95 ,
Dr. Keshav S. Gulhane 4

ﬁ Challenges In Indian Higher Education
25 97
Dr.Nandkishor Dhawale

Agrniculture Development, Issue and Challenges

Mrs. Nita J.Honrao e
“ A study of Agriculture Challenges Faced by Farmers in India
F Dr. Pravin M. Deshmukh / Ku. Meeta Kalu Dhurve i
\ A Study Of Social Entrepreneurship Development In India
| Ranjana Jagdish Mahajan il
“Impact of demonetization on investment behavior of investors and their
priorities - a case study of investors of warud tahsil, amravati district. 111
maharashtra.” Dr. S. A. Bothra / Miss Simran S. Kanugo
\ The Foundations of Agricultural Growth in India: Issue and challenges
; 118
Dr.Sachin Kadu

Demonetization In India And Its Impact Prof.Dr.Vikas T. Ninghot 122

Demonelization: The Positive Impact on Indian Economy 126
Prof. Dr. Vilas K. Mahulkar -
r 33 \ GST Impact on Indian Economy Lect. Vinay S. Lodha 132
L
€ \ \ The Sustainable Agriculture Development Prof. Anand Wagmare 136
- -
; 3 \ 35 \ Impact of development of banking sector Dr. Anil p. Mude 142
Financial Impact Of Government Godown System
36 ‘Dr. Ronil kulbhushan Ahale 147
Ms. Vidula Ramachandra Katkamwar
The Impact Of Gst (Goods And Services Tax) On Indian Economy 154
Dr. Subhash P. Jadhav
\ Impact of GST on Indian Economy Dr. Sushama Deshmukh 158
Trend Analysis Of Services Credit- Debit And Balance Of India And Usa 161
Prof. Manoj M. Jantre/Dr. Prasad A. Khanzode
Neo Bank Uprising in Banking Sector Mrs. Minal .A. Bhuptani 165
167

Dr. Pravin B. Jadhav

\ Impact of Modern Technological Practices on Indian Banking Sector

e e BT o e 540 TN AT AT W Ot e

\\(l)sllL — www aadharsocial.com Email = \dh wrsocial@ email.com.




.
-

B.Aadhar’ International Multidisciplinary Research Journal i

/—-

00033¢

2278-9308
1) Impact Factor - ((SJIF) -Z.675 | pephruary
R Special Issue 2020

Financial Impact Of Government Godown System

Dr. Ronil kulbhushan Ahale
Guided by
Dr. H.N. Shinha Arts and Commerce College Patur, Akola, Maharashtra
Author
Ms. Vidula Ramachandra Katkamwar
PhD Research Student
Department of Commerce Phulsingh Naik Mahavidyalay Pusad, India

Abstract:-

As 21%century is classified as the eraof Technology and Mass Storage Management System
using various advanced tools and techniques. Warehouses have existed always as the mid-point
storage stop for commodities in their journey from the consumer durable giants to your shopping bag.
However, the game of warehousing in India has evolved to include huge technological advancements
and equally mammoth proportions of investments. Talking about the future of the godowns in India,
With e-commerce players expanding operations across the country, there has been a corresponding
rise in demand for space from these storage areas (Godowns) in both tier I and IT markets and this is
expected to add to robust growth in Delhi NCR, Mumbai, Pune, Bengaluru and Chennai markets.This
thesis directs the reader to the way they see the financial impact of Government Godown System and
what actually the different parameters the financial impact of Government Godown System is
composed of. It is also going to show you the massive growth of these storage space in the different
states of the India and its impact on it by overall revenue.

Keywords-Godown, Financial Impact, Government, Revenue.
Objective:-

The main purposes of this study is to bring a general picture of Financial impact of
Government Godown System with the perspective of giving overview of their causes, pros and cons,
revenue, etc., and what are the parameters on which Government Godown Systemn works and its
impact on traditional method of business.

1. Introduction

1.1 Definition
Godowns is the act of storing goods that will be sold or distributed later. While a small,

home-based business might be warehousing products in a spare room, basement, or garage, larger
businesses typically own or rent space in a building that is specifically designed for storage. Godowns
and all that goes along with it is part of a sophisticated industry known as logistics management.
Logistics includes procurement, inventory management, and distribution. It falls under the supply
chain umbrella, which also includes product development, marketing, sales, and other product-related
disciplines.

Generally speaking about what actually the Financial Impact refers to, A Financial Impact is
an expense that has an effect on a financial position that cannot be controlled. The types of events that
create this type of impact are disasters, unexpected changes in market conditions, catastrophic product
failures and anything else that interrupts business and over which business management has no
control. Technically, the term is generic. It is often used to analyze any situation that changes any
financial position.

1.2 Overview

Warehousing in India has travelled far, from being glorified godowns to the modern,

technically fitted floors with computerized specifications. The formerly concrete or low-grade steel
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which are often assembled at a location ; gineered, factory produced steel structures

1imate—pr00f with round the clock surveil] "hese modem warehouses are insulated, ventilated and
¥ surverllance and standard i
ing i i . ‘ ard quality and safety procedures. In short,
ousing in India has evolve & y yp
Wzre:][ qili s il s ];V(Lg ln.m') a complete logistics friendly infrastructure system and the
o ry \ * 200 billion, as per a report by Ernst & Young and the CIT Institute of
LogistiCs. e
The burgeoning e-com i

develo ing then;gint m]e'rcé industry has made way for dynamic changes in the warehousing
sectorhn. glat;; 05%1 g f0 if)[.)nstl‘cated stockrooms with advanced, real-time tracking mechanisms “
and Ot&erY\oun i (;“ I a? ities Wltho.ut which e-tail would still have been a dream. As reported by
Ems! & nstitute of Logistics, the warehousing sector is growing at a rate of 10% per

within thi : ; :
annum and is, the warehouses catering to industrial and retails clients claim the maximum
share of 55%.

The warehc?usmg industry in India is still at the beginning stages and has huge tracks to cover
in terms of equalling the global standard. In the scenario of halting technology penetration and
advancements, the country has an access to huge manpower and abundant labour but efficient training
mechanisms and skill development are not at par with the rate of industry evolution needs. The state
of the industry at present is fragmented with absent standardization and dismal investment in IT
infrastructure. The government of India has established a Free Trade Warehousing Zone (FTWZ) to
develop the warehousing infrastructure, facilitate the import and export of services with free currency
trade transactions. The government aims to increase organized warehousing activity and an economic
boost through FTWZ. The Warehousing (Development and Regulation) Act, 2007 introduced The
Warehouse Development Authority (WDRA) to make provisions for the development and regulation
of warehouses in the country. And in particular, the WDRA is set to develop and protect the
agriculture produce sector through adequate warehousing benefits which have little appreciation in the
current growth of the warehousing sector in India.As witnessed so far in the evolution graph of
warehousing in India, the sector has huge potential, demand, and future. The investment opportunities
in this sector are huge and essential to achieve a world-class infrastructure platform.
2. Factors affecting Growth
In keeping with the demand, warehousing related sectors such as real estate and construction
costs also have seen an upward trend, hence warehouses are now looking at optimum utilization of
space per square feet along with options of more economical yet sturdier structures. Here comes the
evolution of warehouses into cargo hubs. Cargo hubs are multi-client storage units where logistics
operators shift from single company warehouses to multi-client and multi-product models.

This is also advantageous in the GST scenario. The highly-defragmented warehousing
industry in India stands to benefit further from the GST by levelling the playing field for both
organized and unorganized players. Besides, GST will reduce and consolidate warehousing into
strategic locations and thereby aid in logistical cost efficiency; it would also lead to better inventory
control and help in forecasting demands accurately; it would lead to large-scale technology
implementation which is not feasible in smaller, scattered warehouses; thus leading to sophisticated,
organized and efficient warehousing industry.

The cost of logistics in India stands at 14% of GDP, which is much higher than the logistics
cost in most developed nations. This impacts India’s trade competitiveness in the domestic and global
market. To address this challenge, the government is planning to take steps that will reduce logistics
cost to less than 10% of GDP by 2022. The reduced percentage will benefit the manufacturers and

augment the trade sector, which is increasingly turning towards third-party logistics providers for
support, thanks to the rising demands and technological advancements in the manufacturing industry.
The warehousing industry is being served by a huge untapped potential in this way. The potential for
warehousing in India is immense, according to market experts, who estimate investments to the tune
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verticals. This step calls for huge : o

3. Types of Godowns

3.1 Public Godowns

con]EZZ:;Z.\gfl?:u\Z:ezrf 9"“’"“1 by governmental bodies and made available to private SL?CI(H'
ouses can be lent for both business and personal use. If you're an SMB

owx.1er and want to §tore your goods for a short period of time, a public warehouse can be a great

opnon.Alll'lough typically not that advanced technologically th’ey're generally the most affordable

and accessible option and thus a solid choice for eCommerce s’lartups and SMBs.

3.2 Private Godowns ‘

A private warehouse is a warehouse which is privately owned by wholesalers, distributors or
manufacturers. Large retail and online marketplaces also have their own privately-owned warehouses.
Although generally more expensive than public warehouses, private warehouses can still be a great
option for eCommerce SMBs if they need a major, long-term strategic presence in an important

t the industry requirements across all manufacturing

tec inal ae = bas oon
dumloglull as well as manpower initiatives.

region.
3.3 Bonded Godowns *
A bonded warehouse is a type of warehouse that can store imported goods before customs duties
are required to be paid on them. Authorities give companies using them bonds when they rent space
with them to ensure they don’t face monetary loss at the time their products are released. Plus,
companies storing goods in them don't have to pay any duties until their items are released. You can
also store restricted items in them until their proper paperwork is complete. A bonded warehouse also
offers facilities to store items for extended periods of time. Such warehouses are perfect for importers
as they can keep their items duty-free until they find buyers. They also have reputations as secure and
safe storage spaces for goods, making them ideal for eCommerce businesses that specialize in cross-

border training.

3.4 Smart Godowns
A smart warehouse is a type of warehouse where the storage, fulfilment process and

management is automated with AL Automation typically includes everything from software for
management to robots and drones performing tasks like packing, weighing, transporting and storing

goods. Corporations like Amazon and Alibaba use huge smart warehouses that make the order

fulfilment quick and less prone to human error.

3.5 Consolidated Godowns
A consolidated warehouse is another type of warehouse that takes small shipments from

different suppliers and groups them together into larger shipments before distributing them to buyers.
The catch is that all the shipments are intended for the same geographical location. Overall, though,
consolidated warehouses are a very economical way of order fulfilment, especially for small

businesses and new startups. The capital investment and volume of inventory required to use

consolidated warehouses are fairly small too, making them a great option for eCommerce SMBs just

getting off the ground.

3.6 Cooperative Godowns
A cooperative warehouse is a warehouse which is owned and run by cooperative

organizations like a farmer or winery co-Op. Both co-op members and those outside the co-op can
store goods at these facilities, though co-op members benefit from reduced rates.

3.7 Government Godowns
These warehouses are directly owned and controlled by the government, such as seaport storage

facilities. Typically, government warehouses charge fairly affordable rates. However, if a business is
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Automation is the next step the ev ion a0 ln'V01§1ng, e~tC'

_ ) olution of warehousing in India. For example, Amazon uses

automation to improve customer experience by measuring operational efficiency. In New Delhi where
one of the Amazon fulfilment centres is located, the company-warehousing infrastructure operates a
1.2 km long conveyor belt that is equipped with colour-based automatic sorting. These kinds of
automation and other robotic enhancements are the future of warehousing in the country and the key
toward standardization.
Efficiency is the buzzword in the warehousing sector, however, it is also noteworthy that efficiency
and employment are not always the best of friends. The impact of technology in the logistics sector is
profound and it has the ability to make certain skills redundant, force the aggregation of certain skills
while eliminating certain low-end jobs.

5. Financial Impact of Government Godowns System
India is set to witness investments close to Rs 50,000 crore for in creation of warehousing

facilities across the country between 2018 and 2020. Different categories of warehousing are expected
to create around 20,000 jobs to during these three years at different levels of specification and
specialization, showed a JLL India report. This investment comes on the back of the fact that nearly
Rs 10,000 crore was invested in 2017.

Two prominent changes that have created a significant growth prospects in warehousing are
the implementation of GST in India and creating a unified taxation, and the rapid growth of e-
commerce necessitating building of large scale warehousing across various locations.Of all the
categories, warehousing will be witnessing the highest investment of over Rs 35,900 crore in the next
3 years, mostly in creating storage facilities for retail and consumer goods, Yvhlle cold storage and
agricultural warehousing will see about Rs 7,500 crore investments. Contau'ler storage would be
attracting around Rs 500 crore during the same period. The overall growth. in e-Comme':rce 'and a
shortening turnaround time for delivery has necessitated a sharp growth in warehousing in the

country. Apart from E-Commerce, the next big sector of spaces will be the electronic and white goods
e — urban locations.

i that command significant warehousing spaces 1n urban and semi : ' .
These are also sectors that, despite their incremental requirements in warehousing, are averse

10 owning the requisite place, therefore mostly reliant on third party warehousing facilities. It is
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estimated that rade A and B warehousing stock will grow at a CAGR of 21% year-on-year taking the

total tally of wa@house space in India to 247 million sqft by the end of 2020 almost doubling the
current warehousing stock of 139.8 million sqft in 2017.

Room for Growth

Nearly 200 mn s . ics
g ft of logistics
@ ear\d warehousing space is
pected to be added in 4-5 years

Grade A Warehousin
A ® Space
{In million square feet) .

Grade B Warehousing Space 297
{In Mmillion square feet) L

Total
U million square reet) 247

204

e s
a3 o8 72

2017 2018 2018~ 2020° 20277
Figure 1. Spacing graph of different godowns

India’s Logistics is Highly Inefficient

Logistics cost as % of GOP

RN

10-11%

BRIC Countries

G
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13:“1;}% 95%
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et

Figure 2. Godown Cost as % of GDP . .

The Indian logistics sector is on a big growth tide. According to the domestic rating age.nc_y
ICRA. Indian logistics sector is expected to grow at arate 8-10 per cent over the mediu.m term: This is
an improvement over the compound annual growth rate (CAGR) of 7.8 per cent at which the industry
grew during the last five years. The logistics industry of India is currently estimated to be around. QS$
160 billion. With implementation of GST the sector is expected to benefit and touch US$ 215 billion
over the next two years, as per the Economic Survey 2017-18.

The last couple of years have seen significant development for this industry which is reflected
in the global rankings. According to the Global Ranking of the World Bank's 2016 Logistics
Performance Index, India jumped to 35th rank in 2016 from 54th rank in 2014 in terms of overall
logistics performance. The report also showed that India’s logistics sector has improved its
performance on all the six parameters used in the ranking. This is a huge jump of 20 ranks and clearly
indicates the growth of the sector.
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Figure 3. Indian Logistics Sector (in Rs Trillion) mm

The government of India i ing signi
el Nt ThelsC also taking sngnlﬁcant steps to support the sector and boost its
i ommerce and industry ministry has decided to give a one-time

funding of Rs 8 million to the sector for building up initial j
nit :
R 33,9 million for four years. g up initial infrastructure and a phase-wise support of

The go.ve’mment s focus going forward is to bring down the cost of logistics which is at 14.4
per cent of I.ndla s GDF‘ a't present. The aim is to bring it down to 10 per cent level in the next four
years. This is a very significant move and will boost the competitiveness of the sector and will be
significant for its further growth. Going forward, strategic investment and government initiatives to
support the sector are going to be crucial for the logistics industry in India. If the cards are played

right, the sector has the potential to create huge number of jobs for the countrymen and play a key role
in driving the economy on a high wave.

Conclusion:-

As more and more land are going under farming, Industries, etc., which is going to increase
the outcomes of the manufacturing products. These products such as pulses, vegetables, fruits, steel,
coal, etc., needs to be stored and managed for more than months or sometimes many years needs to be
count. With a view to increase the participation of private sector and development & regulation of
warehousing industry, Government of India introduced ‘The Warehousing (Development and
Regulation) Act’ in September 2007. The main focus of this Act is to establish a regulated
environment for issuance of Negotiable Warehouse Receipt (NWR)under Warehousing
Development and Regulatory Authority (WDRA) which was constituted in October 2010 under the
said Act. The functions of WDRA include registration and accreditation of warehouses intending to
issue NWR. WDRA, since inception had granted accreditation to 51 applications out of 300
applications submitted as on March 31, 2011. These all steps are taken by the government to improve
the investment policies and management techniques for the products in the Godowns. This article
defines the way that the government looks towards the future of the godowns in India and how will

they handle this investment efficiently.
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