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4.1, Impact of Cashless transaction

As we know every coin has two

sides like it Cashegg Transaction has also positive and
e Pt
N

4.2. Positive impact of Digital Transaction:-

| A cashless economy will allow [esg tension of tackling a wallet full of notes along with

us, which is not at all safe in a world fy[| of anti-socials. We can rather use our mobile
as a one-stop solution for all kinds of transactions such as bill

payments, fees payments,
funds transfer, recharge, etc.

2. It will ensure a *black-money free India’ or rather the so-called

‘parallel economy’
where people bypass

the banks to gather money in thejr closets at hom

e without coming
under the purview of tax will suffer a setback.

Crime rates have already started diminishing due to cash ban as most of the terrorist

activities are funded with black money that has bore the brunt of this. In addition to

this, other crimes such as burglary, extortion, bank robbery, etc. are also declining.

One of the biggest advantages is the increase in the span of the income tax. Due to least
involvement of cash, transactions have to be done through banks where proper KYC
verifications will be done prior to banking transactions and hence, it will be easier for
the Government to monitor and mend the income tax evasion by the unscrupulous
persons. This will, in turn, enhance the revenue received by the Government

4.3. Negative impact of Cashless Transaction
The cashless cconomy will see a hike in the hacking of the personal information over
the internet such as credit and debit card numbers, PINs, passwords and other sensitive
information due to an increase of digital transactions. In short, cyber crimes will
escalate like anything if proper internet security measures are not taken.
The poor section of India who is in majority and is scarcely covered under conventional
banking System will suffer a lot, as they are solely dependent on cash for their daily

wages.

Sectors such as real estate, retail, restaurants, cement and other MSMEs, where huge

cash transactions are involved are going to be affected terribly.
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: ° It is reported that all this maintenance cost the government about 5% of the GDP of India. Iy
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4. Inadequate internet infiltration, low internet speeds, limited Smartphone and broadband
penetration, very less PoS machines are the roadblocks towards achieving full
digitalization that is here the main substitute for cash transactions.

5. Funds will always be in control of the third party such as Government, banks, payment
interfaces, etc. which lead to extreme uncertainty. 5

4.4. Cashless Transaction impact on Economic growth g

1) Cost of printing money: Printing money is the direct cost that effects the bank(
Reserve Bank Of India). In the cash system of economy where maximum people will work on
the cash transaction, government has to produce more and more cash notes. Printing notes it is a
costly affair. Data from a Right to Information answer by the RBI in 2012 shows that it costs Rs
2.50 to print each Rs. 500 denomination note, and Rs. 3.17 to print a Rs. 1,000 note. From April
1994 to June 2016, currency has shown a yearly growth rate of 17%, while the share of bank
currency has remained around 5%.2 It was estimated that, for 2009-2010, RBI incurred an
annual cost of INR 2800 Crores for printing currency notes (Das and Agarwal 2010). As per the
new declaratlon of demonetization by Modi it has cost the nation an additional burden of 12000

Crore on the exchequer.

2) Maintenance Cost: Other than printing cost of the currency notes there are many
other expenses that RBI and government has to do. Another important aspect is the maintenance
in the form of storage of notes, transportation of the notes to the distant places, security of the.
notes, and devices for the detection of counterfeit notes. The other major aspect of the

maintenance is that the distribution of money through ATM machines at the different locatlonl‘

nutshell we can save somewhere around 500 crores by this mean only.

3) Eradication of the corruption: going cashless is going to eradicate the corruption tu
some extent. The direct transactions of the money cannot take place easily. These transactions
will be simple easy and transparent which in turn will show in the accounts of the senders and

the receivers. This cashless economy is going to hit the corruption in a very planned way fro

4) Help to Check High Rate Of Organized Crimes: Such As Armed Robbery,
Kidnapping Terrorist Activities And Money Laundering: It is a well known fact that the criminal’
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usually requires huge vo o P
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§ dering. In an envir S y
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y ; 1 an

m

.« criminal transactions ¢ :
ha)mwt& ol s can be easily traceable and tracked. All the terrorist related

s iohly funded
ivities are highly cd by the cash. The cashless economy helps the government to keep a
peck 00 the free flow of cash to the terrorists and terrorist related activities

5) Wipe away the black money from the market: it has been observed that many

businessmen start evading the real money. Most of them never show the actual business on

pap
shopk

problem 0
in the state that has created a big los not only to the government but towards the development of

er. This habit of evading sales has caused a lot of Impact on the tax of the country Small
eepers and big industrialists do this to save tax. This practice has created a very big

floss of tax to the exchequer. The loss of huge money has lead to the parallel economy

he common people’s goal. The presence of cashless economy will definitely lead to the

Jevelopment of the country by means of collecting surplus taxes and also to spend these taxes for

the

that if the
will have 15 Lakhs of rupees in their accounts irrespective of their income potential.
It has been observed that cashless

penefit of the scheme. Modi in his poll manifesto of 2014 general election has announced

government is able to bring back the black money in the mainstream than every Indian

6) Installation of formal and pure form of economy:

economy leads to the start of proper formal and functional economy in the country. When all the

iransactions are made proper clear clean and taxed, it may lead to the establishment of formal

setup of the total financial system that leads the country towards the development.

7) Stop Leakages: Cashless economy is the best and one of the few ways in the system
money by the officials of the govem

y of the linkage of AADHAR or Ul

to stop leakages of the ment while distribution money to the

beneficiary. The present polic D NO. by the government has
resolved this issue to the great ext
helped the identification of the beneficiar

to get their dues directly in their bank acc

ent. The direct benefit transfer policy of the government has

y on the basis of biometric identity and helps the people

ounts. This is again a digital or cashless system of

¢ and money
shless economy aims at reducing t

he proper deposit of the tax. All thi

transaction that helps the individual to save tim
he cost of

8) Decrease the cost of commodity: the ca

ide the black market and t s leads

the commodities by sctting as
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(o the development of the system where one can find the cost of the commodity going down in

ihe market. The developed economy like China is the best example for this. customers. Making
Transaction is very easy by using information technology.
V. Conclusion

The adoption of one type of cashless payment will affect another type of cashless
payment in the short run. The impact of adopting cashless payment on economic growth can only

be significantly observed in the long run. Hence, any policy that promotes cashless payment will
not affect the economy immediately.
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